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JVlINlSrmY OF FINANCE 

. i 

(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOTIFICATION 

. * New Delhi, the 18th May, 2007 

Auction for Sale (Re-is$ue) of ‘7.38 per cent Government Stock, 2015’ 

F. No. 4 (5)-\y Si M/2007.r — Government of India hereby notifies sale (re-issue) of ‘7.38 per cent Government Stock, 
2015’ (hereinafter called ‘the Stock’) for an ag^egate amount of Rs. 5,000 crore (nominal). The sale will be subject to the 
terms and conditions spelt out in this notification (called ‘Specific Notification’) as also the terms and conditions specified 
in the General Notification F. No.4 (9)-W <& M/2000, dated May 6,2002 issued by Government of India as amended from time 
to time. -. ‘ ■ , 


Method of Issue 


2 The Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 400001 in the manner as 
prescribed in paragraph 5.1 of the General Notification F, No.4 (9)-W & M/2000, dated May6,2002 by a price based auction 
using multiple price auction method. 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5 per cent of the notified amount of the sale will be allotted to eligible individuals and 
institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 
(Annex). 

Place and date of aucdoQ 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 on May 25,2007. 
The application form duly filled in with the bids should be submitted to the aforesaid office on May 25,2007, by 12.30 P.M. 
When Issued Trading 

5. The Stock will be eligible for “When Issued” trading in accordance with the guidelines issued by the Reserve . 
Bankofindiain its circular No. RBI/2006-07/178 dated November 16,2006. 

Tfenure 


6 . The Stock will be of thirteen-year tenure commencing from September 3,2002. The stock will be repaid at par on 
September 3,2015. 

Date of issue and pay ment for the Stock 

7. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai'Office bn May 25, 
2007. The payment by successful bidders will be on May 28,2007, i.e., the date of re-issue. The payment for the Stock will 
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include accrued interest on the nominal value of the Stock allotted in the auction from the last coupon payment date of the 
Stock,i.e;,>March3-,2007toMay27,2007. ‘ , ' 


Interest 

8 . . .Interest at the rate of 7.38 per cent per annum will accrue on the nominal value of the Stock from the last coupon 
payment date of the Stock and will be paid half yearly on September 3, and March 3. 

By Order of the President of India 


ANNEX 


L. M. VAS, Jt. Secy. 


Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 

h Scope: With a view to encouraging wider participation and retail holding of Government securities it is proposed 
to allow participation on ^‘non-competitive” basis in select auctions of dated Government of India (GOI) securities. 
Accordin^y, non-competitive bids up to 5 per cent of the notified amount will be accepted in the auctions of dated 
securities. The reserved amount will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated GOI Securities will be open to 
investors who satisfy the following : 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with the Reserve Bank of 
India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under this Scheme in view of 
their statutory obligations. 

2 iMake a single bid for an amount not more than Rs. two crore (face value) per auction. 

3. Submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL account and current account 
with the Reserve Bank of India ^all be eligible to submit their non-competitive bids directly. 

III. Coverage: Subject to the conditions mentioned above, participation on “non-competitive” basis is open to any 
person including firms, companies, corporate bodies, institutions, provident funds, trusts and any other entity as may be 
prescribed by RBI. The minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 10,000 
as hitherfd for dated stocks. 

rV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a Constituent Subsidiary General Ledger (CSGL) account 
with the bank or PD through whom they wish to participate. However, an investor can make only a single bid.under 
this schettie. An undertaking to the effect that the investor is making only a single bid will have to be obtained and 
kept on record by the bank or PD. 

2 Each bank or PD on the basis of firm orders received from their constituents may submit application-wise bids 
through NDS. The firm orders received from others (i.e. non-constituents) may be submitted in physical application 
-fofrns to the PDO. The physical application may be a single bid for the aggregate amount of all* the customers. 
Particulars of individual customer viz. Name and amount shall be provided as an Annex to the bid. 

3. Allotment under the non-cbmpetitive segment to the bank or PD will be at the weighted average rate of yield/price 
that will emerge in the auctlion on the basis of the competitive bidding. The securities will be issued to the bank or 
PE^ against payment on the date of issue irrespective of whether the bank or PD has received payment from their 

- clients. * 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified amount), pro rata allotment 
would be made. In case of partial allotments, it will be the responsibility of the bank or PD to appropriately allocate 
securities to their clients in a transparent manner. 

5. Incase the aggregate amount of bids is less than the reserved amount, the shortfall will be taken to competitive 
portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGL account Or the CSGL 
account of the bank or PD as indicated by them. The facility for affording credit to the main SGL account is for the 
sole purpose of servicing investors who are not their constituents. Therefore, the bank or PD would have to indicate 
clearly at the time of tendering the non-competitive bids the amounts (face value) to be credited to their SGL 
ac^unt and the CSGL account. Delivery in physical form from the main SGL account is permissible at the instance 
of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. Except in extraordinary 
circumstances, the transfer of securities to the clients shall be completed within five working days from the da'te of 
issue. 





8 . The bank or PD can recover upto six paise per Rs. 100 as brokerage/commission/service charges for rendering this 
service to their clients. Such costs may be built into the sale price or recovered separately from the clients. In case 
the transfer of securities is effected subsequent to the issue date of the security, the consideration amount payable 
by the client to the bank or PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest wherever applicable 
and brokerage/commission/service charges may be worked out by the bank or PD as per agreement with the client. 
It may be noted that no other costs such as funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the Scheme to the Reserve 
Bank of India (Bank) as may be called for from time to time within the time frame prescribed by the Bank. 

VL The aforesaid guidelines are subject to review by the Bank and accordingly, if and when considered necessary, 
the Scheme will be modified. 

18 ■Jll, 2007 

' 8.35 2022 ’ ^ 

W. 4 ( 5 ■qriT/ 2007 (i).—’IKcT 3,000 ^ ^ %t3r' 8.35 

2022 ’ 1 ^ 

(M w w t) WT-w IT w-TT?MticT w msm ^ ^ 

wn ■QTT/2000,6 2002 ^ ^ ^ ^ I 

_ _ 

2. TIT^ ^ «I1T#I ^ ^-400001 ^ 6 ^, 2002 ^ TIWFI 

TTtsqi trqt. 4(9)-4®(r^'^'^ ^^*1/2000 5.1 n(l«h ^ ^ 

gKI 1 

3. T1T«=61TI ^ 41^11^41' '4' ^ ^ 3I3TIIT1^ ^ 

Tff^ ^ 5 'srt^ ^ 'm 4t TTTsnsif ^ ^snuTiT \ 

4lc4ml w WT wrftrsr ^ 

4. ^ %IFlt tsF, ^ ebl4<^V ^> ^-400001 ^ 25 2007 ^ ^ i 

tttt 37T^l^-'q^ 25 , 2007 ^ 12.30 ^ cR? <344=^ '=wmIc4'4 I 

^ M(Md chlTl^K 

5. "qF T^ “ft^ ^ ^ TT. 3TlT4t3n^/2006-07/l78 16 W^, 2006, 3TcpfrT ^ 

^T^TTR ^ I 

_ 

6. 14Tlt, 2002'^ I ^ WIT5t-'3TWft 14 2022 ’^T 

-mjft \ 

fMir ^ Tnftra^ 3f^ T3T2F ^ 

7. ^ 25 2007 ^ I ^ 

m 28 2007 

3T«lfcf 142007-^27^1^, 2007 ‘ 

«df&i 

3T4-cnfe 3TT»I1T 14 <M 14 "MlT ■^fTT^Tr I 

TO ^ TT^^ ^ 3TT^ 

^ ^ arylrTR^t 

I. <g R} ^ : TRq^irt oMm®b 3^ ^nftcIT ^<<=t) R 

^ 4tc#l4f 3151^4? smiR ^ 

^<■15:2 aiJol'Z ^ . 
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II. TTrarfr ; ^ f<’tiTq>a ilfo’jRiqT ^ 37T^^R ^ ^ 

Pi^-iRiRstci ^InT cF[ : 

1, ^ ^ -qro (^) 3T«rar[ ^RRFT ^ Mm f; 

3mciiq : (3TR3TR^) 3% W<^k 1 "tmt* ^ ^ ^ ^#T 

TTTfqm ^SJTRTT I 

1 ^ T# %IRt i\ ^ (3ff^ TJ^) ^ ^ m %R ^ ^ f ; 

3. ^ ^ ^ TTm tm 3T«RT 3iR[^ ^ -ri^ ^ ^mt ^ 


; ■<^ (3TR3R^) cI«IT WmiTt "tm^3R#7 ^‘4'1^. Mm ^ih:M^McIT 

f, arq^t aqiit^tff ^ Rm mi ^ mi# ^ 1^ Rjj if# i 

m. oJ^Yschni : ^3-q^ ^ 3T?tR R Xf^rjf, mqW, fMfTm ^3rf, Rf^ f#f^*, 

3R micf^ ft^ ^ 5RI R«TT-f#qfftcT Imi# 3RT MF# Rtw 1^R# ^ ^ ^TPlkllt t I ## ^ 

]0,000 Mm (sff^ijM) 10,000 Mm i 

IV. 3MT "srar^HiMm f^viiPi^vi: 


1. ^^01#%im %ti If^ 3Tsqm m«jfe '^\m, fM# ■rt«2r ^ ^ ■^f? #tt f, ^ Mizm wro 

) wmIMTT3#RFf tm i 

^imm I ^ aiim mr mmr fm F;m # mt t, "tm 3 t?rt 33T«?fRm ^trni mir “sirt fmm alfc 

timi^ #f TM '»iiii sTRY^im’ "^tFr i 

1 Yjjgchl ^ -gRT 3n^ ^ smx ft 3R#m ^ 3 t^ mgrfqm ^tmr ^ ^rfm 3 r^ 

I 3RT?j)#f (3T«rf^'#T~ill5«=b)) ^'SRT'q^ 3ii4# mt s1^rK eW'Hln<4 ■#* IWf#m 311^^13^3# 

^ I 3Tr#mT M# wmf ^wTT%^%TTTm^Tm^^^ t t ^-3iFmiT^*mT^ 

TFF-MT 3#T Tlf^ #f %T:fj 'jjujj ii | 

3. "tm ^ aT3lf#M^ Ta^ 3T#3 aiRM yfciolR/mlHd MT ^Klf^icl aifTTcT ^ '’TT "S# 

TiTF^ ■# -JFR mr fMF t m 1##F ^ ^ ^nmF 3ITR mr^ tm m 

^ mm# i ^ 


4. #T# Tpi^ ■#', '461 ^ oRii ot^i (arf^^t^Pqci <iPf} ^ 5 yRt^w) "# arf^rm ■!■ 37H<d4 fmm ^s r rmn 1 

arff^ ana'll ■#, rf "tm arqciT sjrsrfiim ^^Icrrf mi 

aiT^ Fm ■# m# I 



^ RR^ #f -sjm ^ Ti% totT^ Ti% ^ mt mr# mf m #r ^itrtt i 

■ 5 MI ■Qr^njhrm M# aT 8 RT T#TTMiftFm M# #i MTT m^, ^TTlfm M# Sm P(^ %fT MIT t I ^gMT TSTTraftTim 

M# MIT mr# '<^[qm Ml Pn^il'l'hT MifMTT*? ■!■ ^ MF# ^TSm '^* "t I 3RT: 'INt aisicfT ■5TT*!f^ 

^ ^-3^ Tjncr^q^ 


^ ^ t % ^ wm ^ 3#^‘ M TiidPid m# 1 amrTO FfrfMd^f ^ 

Btemr iii6«t)l 5ta»jRi<# mi afmmr Pi4^ "^rf^ fr mr# ^ fmm i 

■^‘3rfMif##f mr afdTw 3if#^ ^ fmfq ^5^ ^ ^ 3Tiqi^ 
itfn^cn Trf^ ■#’ fmfTT tirfs? T# Mlf^ ■sqrsf ^n fHcH itm I. 

% nfmjW ^ ^ziR -Rm ^ ti«it ^Mmt/m#]i^H/i^o|i 3im#i ^ ^ ifim^ -gjt^ ^ ^ 

S y ^ #■ mrte Mm MffiT m tit^' ^ ci^ mm 1 

Tm T#m ^ afmfcT tm mf mr^t #ft 1 

VI. -MIT csPc^Poci R^itP'i^^fi % m MtM ^ 3T«#F t 3#T TT^^TIR, #f aTlMR^m M, ^RPTT "q# TMPmT 1mm MRU I 
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NonHomoN 


New Delhi, the 18th May, 2007 

Auction for Sale (Re>issue)*of *835 per cent GoVenunent Stock, 2022^ 

F. No,4 (5)>\^&M/2007(i).“‘-Govemjment of India hereby notifies sale (re-issue) of ‘8.35 per cent Government Stock, 
2022’ (hereinafter called ‘the Stock’) for an aggregate amount of Rs. 3,000 crore (nominal). The sale will be subject to the 
terms and conditions spelt out in this notification (called ‘Specific Notification’) as also the terms and conditions specified 
in the General Notification F. No. 4 (9)-W&M/2000, dated May 6,2002 issued by Government of India as amended from 
time to time. 

Method of Issue 

2 The Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 400001 in the manner as 
prescribed in paragraph 5.1 of the General Notification F. No.4 (9)- W &M/2000, dated May 6,2002 by a price based afrction 
using multiple price auction method. 

AUotment to NoD'Con^titfve Bidders 

3. Government Stock up to 5 per cent of the notified ainount of the sale will be allotted to eligible individuals and 
institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 
(Annex). 

Place and date of auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Murabai-400 001 on May 25,2007. 
The application form duly filled in with the bids should be submitted to the aforesaid office on May 25,2007 by 12.30 P.M. 
When Issued Trading 

5. The Stock will be eligible for “When Issued” trading in accordance with the guidelines issued by the Reserve Bank 
of India in its circular No. RBI/2006-07/178, dated November 16,2006. 

Ifcnure 

6. The Stock will he of twenty-year tenure commencing from May 14, 2002. The stock will be repaid at par on 
Mayl4,2022. 


Date of issue and payment for the Stock 

7. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office on May 25, 
2007. The payment by successful bidders will be on May 28,2007. i.e., the date of re-issue. The payment for the Stock will 
include accrued interest on the nominal value of the Stock allotted in the auction from the last coupon payment date of the 
Stock, i.e.. May 14,2007 to May 27,2007. - • 

Interest 


8. Interest at the rate of 8.35 per cent per annum will accrue on the nominal value of the Stock from the last coupon 
payment date of the Stock and will be paid half yearly on November 14 and May 14. 


By Order of the President of India 


ANNEX 


L.M.VAS, JtSecy. 


Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 

L Scope: With a view to encouraging wider participation and retail holding of Government securities it is proposed 
to allow participation on “non~competitiye” basis in select auctions of dated Government of India (GOI) securities. 
Accordingly, non-competitive bids up to 5 per cent of the notified amount will be accepted in the auctions of dated 
securities. The reserved amount will be within the notified amount. 


n. Eligibility : Participation on a non-competitive basis in the auctions of dated GOI Securities will be open to 
investors who satisfy the following : 

1.' do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with the Reserve Bank of 
IndM. 


Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under this Scheme in view of 
their statutory obligations. 

2 Make a single bid for an amount not more than Rs, two crore (face value) per auction. 

3. Submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions : Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL account and current account 
with the Reserve Bank of India shall be eligible to submit their non-competitive bids directly. 
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III. Coverage: Subject to the conditions mentioned above, participation on “non-competitive” basis is open to any 
person including firms, companies, corporate bodies, institutions, provident funds, thists and any other entity as may be 
prescribed ^y RBI. The minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 10,000 

as hithertoffbr dated stocks. 

rv. other Operational Guidelines: 

1. It Will not be mandatory for the retail investor to maintain a Constituent Subsidiary General Ledger (CSGL) account 
with the bank or PD through whom they wish to participate. However, an investor can make only a single bid under 
this scheme. An undertaking to the effect that the investor is making only a single bid will have to be obtained and 
kept on record by the bank or PD. 

Z Each bank or PD on the basis of firm orders received from their constituents may submit application-wise bids 
through NDS. The firm orders received from others (i.e. non-constituents) may be submitted in physical application 
forms to the PDO. The physical application may be a single bid for the aggregate amount of all the customers. 
Particulars of individual customer viz. Name and amount shall be provided as an Annex to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted average rafe of yield/price 
that will emerge in the auction on the basis of the competitive bidding. The securities will be issued to the bank or. 
PD against payment on the date of issue irrespective of whether the bank or PD has received payment from their 
clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified amount), pro rata allotment 
would be made. In case of partial allotments, it will be the responsibility of the bank or PD to appropriately allocate 
securities to their clients in a transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will be taken to competitive 
portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGL account or. the CSGL 
account of the bank or PD as indicated by them. The facility for affording credit to the main SGL account is for the 
sole purpose of servicing investors who arc not their constituents. Therefore, the bank or PD would have to indicate 
clearly at the time of tendering the non-competitive bids the amounts (face value) to be credited to their SGL 
account and the CSGL account. Delivery in physical form from the main SGL account is permissible at the instance 
of‘the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. Except in extraordinary 
circumstances, the transfer of securities to the clients shall be completed within/ive working days from the date of 
issue. 

8. The bank or PD can recover upto six paise per Rs. ,100 as brokerage/commission/service charges for rendering this 
service to their clients. Such costs may be built into the sale price or recovered separately from the clients. In case 
the transfer of securities is effected subsequent to the issue date of the security, the consideration amount payable 
by- the client to the bank or PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest wherever applicable 
and brokerage/commission/service charges may be worked out by the bank or PD as per agreement with the client. 
It may be noted that no other costs such as funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the Scheme to the Reserve 
Bank of India (Bank) as may be called for from time to time within the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when considered necessary, 
the Scheme wiU be modified. 
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